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I: 

We have conaidared your npplication fo r  reca5itio,ih of axemption from 
Federal income tax under section 501(c)(3) of the Internal  Rwmue Coda. 

You were iacorporrted **** **  ***1, under the non-profit corporation 
laws of the State  of ******* . -. 
Your purposes, na otated in Artic le  Sf1 of your qticlacr of Xncorporntion, 
are, "to provide each stockholder in raid corporatidon with tha  r i gh t  t o  
occupy, fo r  dwalling purporea, a hour8 o r  apartment ia ca building owned 
or  leased by ra id  corporation." 

Your sources of f inancial  support w i l l  bar (1) stock purchases, (2) 
homeownere nsoeaomants, (3) rents,  ( 4 )  doartiona 6 (3) grants. You w i l l  
have only "one c l a r s  of rtock outatanding. Each etockholdar ehaU. be 
an t i t l ed  by reason of h ie  etock ownarehip, t o  occupy fo r  dwdlling purpooee, 
r house o r  an apartment in a builditig owned o r  leared by thir corporation. 
The in t e r e s t  of each rtockholder rhall ba inrwerabla  from and appurtenant 
t o  the  r igh t  of occupancy, and sha l l  be deemed an es ta ta  in ren l  property," 

Art ic le  VIII of your Atticlae of Incorporation r t d u ,  "No etocrsholder 
s'hall be en t i t l ed  t o  receive any distribution not gut of aarnkrgs and 
p ro f i t r  of the corporation except on a complate o r  p a r t i a l  l iquidation 
of the  Corporation." 

Section 501(c) (3) of the Coda providar axamption for: 

"Corporations. . .organized and o p a r a t d  e x c l u r ~ ~ e l y  fo r  re l igious ,  
chari table, .  . .or educational purposer,. . .no phrt of tha a a t  mrn- 
ings of which inures t o  tha benafit of any pr ivate  shareholder o r  
individual.. ." 

Section 1.501(~)(3)-1 of the regulations provider1 in  part ,  ae followrt ,t i 

form *Q-! ' .' *'arl.. fi-Rrll Cnrrr.aondcnrr ~ob;ovnl and Clrrrance ' D ~ ~ a r t r n ~ n t  01 Ihe Trenstmry ' Inlerna! Rt?vrrIl~r Serv~ce 

Aevlewer Rev ewer 4 Code 

Surname 
-.----- 

I c -- .-.- 

ln~t~ator Aevlrwer Renewer Revlmet 



******* ****** ******* *********   

"(a) (1)h ordar to  ba a m p t  M an organ i t a tha  desc r ibd  in  
ocaction 5Ol(e)(3), an organization oaut be M t h  organhod and 
o p r t a t d  axclusivaly fo r  on0 o r  more of tho &trporu rpoc3fi.d 
in mch roction. I f  an orgutha t ian  f a l l r  t 4  wt ei ther  
the organi ta t iuml toa t  o r  the  o p o r a t i d  t a r t ,  it I 8  not exsapt." 

i 

"(a) (2)Thr term "oxanpt purpora or  purpoau,? as wad in  thir 
rreation, muu my purporo o r  purpoasr .peeifid ia rectioa 
SOl(c) (3) ,  aa defined .nd elaborated in prr4araph (d) of t h i e  
rrectbn." i x 

"(b) (1) (i)An organisation ir org.nird rrtcllfbively for  on0 or 
mora ~ a n p t  purpouu only if i t 6  a r t i c l e s  of' o r g ~ a t l o n  
( rdar rod  t o  in t h i r  saction a r  i t 8  "articlar") .cr dafinod i n  
rubparagraph (2) of t h i r  paragraph; 

( a ) L h i t  the purporer of euch organiration t o  on0 
or  more urmpt purporoag and 1 "  h 

' 1  

(b)Do not sxprwsly cr~lgowrx t b  org&ltion t o  
angago, othawiea than a s  ur 'hubrtantS1 part  of i t r  
e c t i v i t i r r ,  in ac t iv i t ioe  wMah i q  t ~ o l t n r  ate not in 
furthoranco of on0 o r  aota rxrapt purpocrom." 

" (b) (1) (iii)Au organization ir not,organizod exclwivaly fo r  
on0 or  more ataupt purpaaae I f  ltr a r t i c lo r  axproaaly aapmr 
it t o  carry on, o t h u d r a  thon a0 an inaubstmti.1 part  of i t 6  
activitiolr, a c t iv i t i aa  which a re  not in furt$ior.nea of one or 
more e u ~ e q t  purpoaos, war thoGh ruah o r g a n i i r t i w  ir, by tho 
t a m  of auch a r t i c l e r ,  created fo r  8 purporo tht ir no 
broader than the purpoeoa rpacif id in arction 3 l ( c )  (3). *** 'I I 

"(b) (4)Dirtribution of urrata  on dirrso1utim. An erganhat ion 
i. not organhod u c l u r l v i l y  for  oar or aa r r  v x r ~ p t  purporor 
unlerrrr i t8  a r sa t r  a r e  dedfcated t o  an e%aqt purpora. An 
organisation'm emrote w i l l .  bo conridord d d i c r t e d  t o  an 
utempt porporo, f o r  ataaplr, if, upon diaaaluti4n, ruch u s o t a  
would, by roabon of a prwirioU in the orgsaitPtiaa'r a r t i c h  
or by operation of law, bo dht r ibu tod  f o r  on0 o r  more uwt 
purposes, or t o  the Federal Covunw4nt, or tb  e Stat. o r  loca l  
go*rarnment, fo r  a public purpoab, or wuId b. d i r t r i b u t d  by a 
court t o  another o'rganixation t o  br ueod ln w h  manner r e  in 
the  judgment of the Court a 1  b u t  (10WfapliSLh tho g a a u a l  
purposes for  which the die@olveU organbation war orgmitd. 
However, an organization doO&'dbt n ~ w t  tha 0 r g . n b n t b d  tut 
i f  i t 8  a r t i c l e8  or the In, of tho S t a t r  ia sthiah it ww a r u t a d  
provide tha t  i t s  aelretr would, upon d$nrolu@$on, be dlatrtbtatad 
to  i t  e member e or eharaholdera," 

t 
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"(c) ( 2 ) ~ l r t r i b u t i o n  of eunlngr. Au orguriratioa b not oprratad 
oxcluoivoly fo r  one o r  more ammpt putposer i t r  art earning. 
Inure i n  whole or  in par t  to' the  b m e f i t  of rhreholdars  
or individualr," 

5 r (  
sine. you have no by m u e  unabli' t o  det-a ) the mamar in 
you w i l l  oporate, the r o q u f r u n t r  fo r  maburh ip ,  9tixq r u h t r  of 
manbere and/or rtockholdarr, duar t o  be pa3d by prr, dividcndr t o  
be paid t o  rtoa*boldur, off icorr  of the  Q o r p o r a a :  tb ..mur in 
which they w i l l  be e l e c t d ,  and the d u t h  they w i l l ;  perform. 

Your organization w i l l  ftmct* in order t o  be tZIA b r  and o p e a t o r  
of a cooperative hcrurlng project fo r  low and moderat4 inccnno elderly 
parsons. Onca the  build* l o  operatiag aad qkup&yl you w4l.1 be rupon- 
rib10 f o r  a l l  opst.tion, puzujpmnt and ownarrhQ f atloaa .r. detemrined P by the residents of the build-. Spl0if(F111y y m q ~  (1) v i d e  
cooperative how* t o  low and modarato income eldarly pu ron r  (2) 
provide mumgunant senticar uuch u maiatrzuaca, regpir, up-, book- 
keep*, record-beping, paylarat of b i l l r  d w  and (9) provide limsitd 
laundry, rocial  rmmit ier  and m d  rite. 

I 

~ a r d  on the information rubmittad wa have d e t a i n @  tha t  you do not 
qualify f o r  examption frbm Federal income tax under hhe provisianr of 
esction 5OUc)(3) of the Coda bemuse you are operated primarily for  tho 
beuafit  of your T-t-8tockholdarr. *, 

4 
t 

I f  you agree v i t h  thore ccmclurbur or  do not wish $6 f fie a writ ten 
p t o t u t ,  planro rign and return Form 6018 kr tha mckos.0 self-addressed 
envelope a r  moon ar poaaible. 

I f  you do not agree rpith there conalwionr, you my, within 30 days from 
the Qto of th la  Ie t tu ,  film ia duplicate r brief of tha fac t r ,  law, 
m d  a r m t  tha t  c laar ly  sotm for th  your poritian. I f  pou d w l r e  an 
o ra l  dircurrion of the i~uue, pleare indlcate t h i r  in your p r o t u t .  The 
a n c l o s d  Publication 892 giver hutructionr for  film a protsr t .  

I f  you do not f i le  a protort  v i t h  th ia  off ice vithia: 30 day8 of tha  data 
of t h i e  report o r  l e t t e r ,  t h i s  propored dotrrminatiats w i l l  becamr final .  

I f  you do not protest  t h i s  proporod dot.rminr;tion in1 a t h l y  m e r ,  
i t  will be considered by the In to~mal  ILstrtnur Sewicta a8 a f a i lu re  t o  
exhauet available administratj.ve r and ia r .  Section, 7428(b) (2) of the  
Internal R B V M U ~  Code provide. in pWt t h k ,  "A doupratory j u d m t  or 
decree under t h i s  section ehal l  not& h m a d  in l , p r o a d k r g  d a r r  
the Tax Court, the Court of C h h ,  'Or  8ba d b t r i c t  ~Oart of tha Unitad 
States  fo r  the Dis t r ic t  of Coltnabfa dot-- tha t  tb 0rgmiut iolP 
involved has exhausted adminirtrative ranadier ava-bla to it wi t&  
the ' Intern1 Revenus ~erv ics . "  1 



************** *********   

th la  detarmlnation lsttar bsc- a f i d .  d e ' i m i r u t i o n ,  W. 6 1 1  
t l f  ;r the appropriate Stata Officials, aa r ~ i , t $  by a ~ t i o a  6104(c) 

If you have any further questianr, pleama uontact the paraon whona numa 
and telephone number are ahown at  the beginnin8 of t h i n  latter* 

Sinceraly yours, 

Enclosures : 
Form 6018 
Publication 892 

District Diractot 

I 


